
600.140 State termination of a BHP. 

(a) If a State decides to terminate its BHP, the State must complete all of the following prior 

to the effective date of the termination or the indicated dates: 

(1) Submit written notice to the Secretary no later than 120 days prior to the proposed 

termination date accompanied by a proposed transition plan that describes procedures to 

assist consumers with transitioning to other insurance affordability programs. 

(2) Resolve concerns expressed by the Secretary and obtain approval by the Secretary of 

the transition plan. 

(3) Submit written notice to all participating standard health plan offerors, and enrollees 

that it intends to terminate the program at least 90 days prior to the termination date. The 

notices to enrollees must include information regarding the State's assessment of their 

eligibility for all other insurance affordability programs in the State. Notices must meet the 

accessibility and readability standards at 45 CFR 155.230(b). 

(4) Transmit all information provided as part of an application, and any information 

obtained or verified by the State or other agencies administering insurance affordability 

programs via secure electronic interface, promptly and without undue delay to the agency 

administering the Exchange and the Medicaid agency as appropriate. 

(5) Fulfill its contractual obligations to participating standard health plan offerors including 

the payment of all negotiated rates for participants, as well as plan oversight ensuring that 

participating standard health plan offerors fulfill their obligation to cover benefits for each 

enrollee. 

(6) Fulfill data reporting requirements to HHS. 

(7) Complete the annual financial reconciliation process with HHS to ensure full compliance 

with Federal financial obligations. 

(8) Refund any remaining balance in the BHP trust fund. 

(b) [Reserved] 

 


